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CPAs & ADVISORS

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
World Education and Development Fund dba Educando
Washington, D.C.

Opinion

We have audited the accompanying financial statements of the World Education and Development Fund
dba Educando (Educando), which comprise the statement of financial position as of September 30, 2024,
and the related statements of activities and change in net assets, functional expenses and cash flows for
the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Educando as of September 30, 2024, and the change in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Educando and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Educando's ability to continue as
a going concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists.
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The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements, including omissions, are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Educando's internal control. Accordingly, no such opinion
is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Educando's ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited Educando's 2023 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated April 12, 2024. In our opinion, the
summarized comparative information presented herein as of and for the year ended September 30, 2023,

is consistent, in all material respects, with the audited financial statements from which it has been
derived.

%w%éfmw

March 7, 2025



WORLD EDUCATION AND DEVELOPMENT FUND DBA EDUCANDO

STATEMENT OF FINANCIAL POSITION
AS OF SEPTEMBER 30, 2024
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2023

EXHIBIT A

ASSETS
In U.S. Dollars
2024 2023
CURRENT ASSETS
Cash and cash equivalents $ 1,339,678 $ 2,126,060
Grants and contributions receivable 313,009 217,129
Employee receivables 311 1,055
Prepaid expenses 22,535 14,982
Total current assets 1,675,533 2,359,226
FIXED ASSETS
Office equipment 37,475 37,475
Furniture 1,313 -
Website 28,461 28,461
Software 53,195 53,195
Total fixed assets 120,444 119,131
Less: Accumulated depreciation and amortization (120,444) (119,131)
Net fixed assets - -
OTHER ASSETS
Security deposits 1,681 1,611
Grants and contributions receivable, net of current portion 9,313 29,420
Total other assets 10,994 31,031
TOTAL ASSETS $_1.686527 $_2.390.257
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued expenses $ 46,206 $ 21,794
Accrued salaries, severance, taxes and vacation 33,940 36,595
Total liabilities 80,146 58,389
NET ASSETS
Without donor restrictions 1,043,161 980,262
With donor restrictions 563,220 1,351,606
Total net assets 1,606,381 2,331,868
TOTAL LIABILITIES AND NET ASSETS $__1.686,527 $__2,390,257

See accompanying notes to financial statements.



EXHIBIT B

WORLD EDUCATION AND DEVELOPMENT FUND DBA EDUCANDO

STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED SEPTEMBER 30, 2024
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2023

In U.S. Dollars

REVENUE

Grants and contributions:
Individuals
Foundations
Corporations
Contributed nonfinancial assets
Interest income
Program service fees
Other

Net assets released from donor restrictions

Total revenue
EXPENSES
Program Services
Supporting Services:
General and Administrative
Fundraising
Total supporting services
Total expenses
Change in net assets before other items

OTHER ITEMS

(Loss) gain on currency translation
Transfer of Brazil balances

Total other items
Change in net assets

Net assets at beginning of year

NET ASSETS AT END OF YEAR

2024 2023
Without
Donor With Donor
Restrictions Restrictions Total Total
$ 174259 $ - $ 174259 $ 116,931
80,505 385,812 466,317 378,654
366,124 216,552 582,676 930,646
33,960 - 33,960 65,575
108,818 - 108,818 137,645
- - - 4,885
- - - 39,260
1,182,739 (1,182.739) - -
1,946,405 (580,375) 1,366,030 1,673,596
986,213 - 986,213 865,217
387,415 - 387,415 372,212
412.518 - 412.518 234,044
799,933 - 799,933 606,256
1,786,146 - 1,786,146 1,471,473
160,259 (580,375) (420,116) 202,123
(97,360) - (97,360) 112,980
- (208,011) (208,011) (425,873)
(97,360) (208,011) (305,371) (312,893)
62,899 (788,386) (725,487) (110,770)
980,262 1,351,606 2,331,868 2,442,638

$_1,043,161 $__ 563,220 $_1,606,381 $_ 2,331,868

See accompanying notes to financial statements. 5



WORLD EDUCATION AND DEVELOPMENT FUND DBA EDUCANDO

In U.S. Dollars

EXPENSES

Salaries and wages

Payroll taxes and other benefits
Grants to schools

Program instructors and curriculum development
Program instructors' and participants' travel
Books and class supplies
Consulting fees

Accounting and audit services
IT expenses

Occupancy

Travel

Telephone

Insurance

Office and general expense
Postage and shipping
Registration fees

Bank and credit card fees
Payroll processing fees

Printing and printed materials
Depreciation and amortization
Gala expenses

Legal expenses

Furniture and equipment rental
Marketing and communication
Fundraising

Other

TOTAL EXPENSES

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2024
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2023

EXHIBIT C

2024 2023
Supporting Services
General Total

Program and Supporting Total Total
Services Administrative = Fundraising Services Expenses Expenses
$ 386,262 $ 152,648 $ 64,648 $ 217,296 $ 603,558 $ 555,858
106,716 32,654 22,390 55,044 161,760 193,590
- 23,546 - 23,546 23,546 -
97,589 - - - 97,589 92,836
2,626 - - - 2,626 1,831
345,477 - - - 345,477 108,494
21,361 - 21,518 21,518 42,879 194,446
- 96,845 - 96,845 96,845 123,651
8,468 184 840 1,024 9,492 10,211
624 23,883 - 23,883 24,507 39,090
9,481 1,944 2,963 4,907 14,388 17,199
177 728 - 728 905 2,245
- 10,765 - 10,765 10,765 10,334
618 1,354 - 1,354 1,972 3,727
142 649 170 819 961 1,649
- - 4,328 4,328 4,328 9,218
192 2,825 3,161 5,986 6,178 9,002
- 15 - 15 15 473
275 100 - 100 375 443
- 1,313 - 1,313 1,313 2,115

- - 291,972 291,972 291,972 -
- 35,784 - 35,784 35,784 67,258
4,406 1,731 - 1,731 6,137 7,063
1,799 447 528 975 2,774 5,151
- - - - - 563
- - - - - 15,026
$ 986,213 $ 387,415 $ 412,518 $ 799,933 $ 1,786,146 $ 1,471,473

See accompanying notes to financial statements.



EXHIBIT D

WORLD EDUCATION AND DEVELOPMENT FUND DBA EDUCANDO

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED SEPTEMBER 30, 2024
WITH SUMMARIZED FINANCIAL INFORMATION FOR 2023

In U.S. Dollars
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets

Adjustments to reconcile change in net assets to net cash

used by operating activities:
Depreciation and amortization
(Increase) decrease in:
Grants and contributions receivable
Employee receivables
Prepaid expenses
Security deposits
Increase (decrease) in:
Accounts payable and accrued expenses
Accrued salaries, severance, taxes and vacation
Net cash used by operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets
Net cash used by investing activities
Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

CASH AND CASH EQUIVALENTS AT END OF YEAR

SUPPLEMENTAL INFORMATION

Taxes Paid

2024 2023

$ (725,487) $ (110,770)

1,313 2,115
(75,773) (71,658)
744 6,643
(7,553) 11,553
(70) 823
24,412 (23,299)
(2.655) (34,696)
(785.069) (219.289)
(1,313) -
(1,313) -
(786,382) (219,289)

2,126,060 2,345,349

$__1.339.678 $__ 2,126,060

$ - $ 4,672

See accompanying notes to financial statements. 7
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WORLD EDUCATION AND DEVELOPMENT FUND DBA EDUCANDO

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Organization -

The World Education and Development Fund dba Educando (Educando) is a non-profit
organization, incorporated in 2002 in New York. Educando's mission is to support high-quality
and results-driven education in Latin America. Its vision is for every child in Latin America to
have access to a high-quality education and the tools to become a productive member of his or
her local community. Through its teacher and principal training programs, Educando has trained
nearly 4,500 educators, reaching more than 4 million students in Mexico.

Basis of presentation -

The accompanying financial statements are presented on the accrual basis of accounting, and
in accordance with accounting principles generally accepted in the United States of America
(U.S. GAAP) related to nonprofit entities. As such, net assets are reported within two net asset
classifications: without donor restrictions and with donor restrictions. Descriptions of the two net
asset categories are as follows:

o Net Assets Without Donor Restrictions - Net assets available for use in general
operations and not subject to donor restrictions are recorded as "net assets without donor
restrictions". Net assets set aside solely through the actions of the Board are referred to as
Board Designated and are also reported as net assets without donor restrictions.

e Net Assets With Donor Restrictions - Net assets may be subject to donor-imposed
stipulations that are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Donor imposed restrictions are released when
the restriction expires, that is, when the stipulated time has elapsed, when the stipulated
purpose for which the resource was restricted has been fulfilled, or both. Other donor
imposed restrictions are perpetual in nature, where the donor stipulates that resources be
maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted for the
acquisition of long-lived assets are recognized as revenue without donor restrictions when
the assets are placed in service.

The financial statements include certain prior year summarized comparative information in total
but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such
information should be read in conjunction with Educando's financial statements for the year
ended September 30, 2023, from which the summarized information was derived.

Cash and cash equivalents -

Educando considers all cash and other highly liquid investments with initial maturities of six
months or less to be cash equivalents. Bank deposit accounts are insured by the Federal
Deposit Insurance Corporation (FDIC) up to a limit of $250,000. At times during the year,
Educando maintains cash balances in excess of the FDIC insurance limits. Management
believes the risk in these situations to be minimal.

Educando had approximately $322,322 of cash and cash equivalents held in Mexico at
September 30, 2024. The majority of the funds held in Mexico are uninsured. Such amounts
represent 19% of Educando's assets as of September 30, 2024.

Grants and contributions receivables -

Grants and contributions receivables include unconditional promises to give that are expected
to be collected in future years. Grants and contributions receivable are recorded at their fair
value, which is measured as the present value of the future cash flows.

8



WORLD EDUCATION AND DEVELOPMENT FUND DBA EDUCANDO

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Grants and contributions receivables (continued) -

The discount on long-term grants and contributions receivable is computed using the risk-
adjusted interest rates applicable to the years in which the promises to give were received.
Amortization of the discount is included in contributions.

Fixed assets -

Fixed assets in excess of $3,000 are capitalized and stated at cost. Fixed assets are
depreciated or amortized on a straight-line basis over the estimated useful lives of the related
assets, generally three to five years. The cost of maintenance and repairs is recorded as
expenses are incurred. Depreciation expense totaled $1,313 for the year ended September 30,
2024

Foreign currency -

The U.S. Dollar is the functional currency of Educando. Transactions in currencies other than
dollars are translated into Dollars at the rates of exchange in effect during the month of the
transaction.

Assets and liabilities denominated in non-U.S. currency are translated into Dollars at the
exchange rate in effect at the date of the Statement of Financial Position. The net exchange
loss from foreign currency totaled $97,360 for the year ended September 30, 2024.

Income taxes -

Educando is exempt from Federal income tax under Section 501(a) of the Internal Revenue
Code ("IRC"), as an organization described in IRC Section 501(c)(3). Accordingly, no provision
for income taxes has been made in the accompanying financial statements. Educando is not a
private foundation.

Educando's office in Mexico is registered in country and is considered exempt under the
country tax code.

Grants and contributions -

The majority of Educando's activities are supported by grants and contributions. These awards
are for various activities performed by Educando. Grants and contributions are recognized in
the appropriate category of net assets in the period received. Educando performs an analysis of
the individual contribution agreement to determine if the funding stream follows the contribution
rules or if it should be recorded as an exchange transaction depending upon whether the
transaction is deemed reciprocal or nonreciprocal in accordance with ASC Topic 958.

Support from contributions is recognized upon notification of the award and satisfaction of all
conditions, if applicable. Conditional promises to give are not recognized until the conditions on
which they depend are substantially met. Contributions, including grants qualifying as
contributions, that are unconditional but have donor restrictions are recognized as "without
donor restrictions" only to the extent of actual expenses incurred in compliance with the donor
imposed restrictions and satisfaction of time restrictions. Contributions with donor restrictions
either in excess of expenses incurred or with time restrictions are shown as net assets with
donor restrictions in the accompanying financial statements. Contributions that are both
received and released from restrictions in the same year are classified as without donor
restrictions.

9
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WORLD EDUCATION AND DEVELOPMENT FUND DBA EDUCANDO

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION
(Continued)

Grants and contributions (continued) -

Conditional contributions contain a right of return and a measurable barrier. Contributions are
recognized when conditions have been satisfied. Conditional contributions received in advance
of meeting specified conditions established by donors are recorded as refundable advances.
However, Educando had no refundable advances as of September 30, 2024.

In addition, Educando may obtain funding source agreements related to conditional
contributions, which will be received in future years. However, Educando had no conditional
contributions to be received in future years as of September 30, 2024.

Contributed nonfinancial assets -

Contributed nonfinancial assets consist of pro bono legal services and are recorded at their fair
market value as of the date of the gift as provided by the professional providing the service.
Contributed services are recognized as contributions if the services (a) create or enhance
nonfinancial assets or (b) require specialized skills, are performed by people with those skills,
and would otherwise be purchased by Educando. There were no donor-imposed restrictions
associated with the contributed services during the year ended September 30, 2024. In
addition, volunteers have donated significant amounts of their time to Educando; these donated
services are not reflected in the financial statements since these services do not meet the
criteria for recognition as contributed services. To properly reflect total expenses, $33,960 has
been included in revenue and general and administrative legal expense.

Use of estimates -

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.

Functional allocation of expenses -

The costs of providing the various programs and other activities have been summarized on a
functional basis in the Statement of Activities and Change in Net Assets. Accordingly, certain
costs have been allocated among the programs and supporting services benefited. Expenses
directly attributed to a specific functional area of Educando are reported as direct expenses to
the programmatic area and those expenses that benefit more than one function are
allocated on a basis of estimated time and effort.

PLEDGES RECEIVABLE

As of September 30, 2024, contributors to Educando have made unconditional written promises to
give, of which $322,322, remained due and outstanding.

Following is a schedule of amounts due, by year, as of September 30, 2024

Less than one year $ 313,009
One to five years 9,313
TOTAL $__ 322322

10



WORLD EDUCATION AND DEVELOPMENT FUND DBA EDUCANDO

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

NET ASSETS WITH DONOR RESTRICTIONS
As a result of normal program operations during the year and the transfer of operations in Brazil
including its corresponding funds from current commitments, net assets with donor restrictions
consist of the following at September 30, 2024:

Subject to expenditure for specified purpose:

STEM Program $_ 563,220
TOTAL NET ASSETS WITH DONOR RESTRICTIONS $ 563,220

The following net assets with donor restrictions were released from donor restrictions by incurring
expenses (or through the passage of time) which satisfied the restricted purposes specified by the
donors:

Purpose restrictions accomplished:

Principal Training Program (LISTO) $ 488,877
STEM Program 693,862
TOTAL NET ASSETS RELEASED FROM DONOR RESTRICTIONS $_ 1,182,739

LIQUIDITY AND AVAILABILITY

Financial assets available for use for general expenditures within one year of the Statement of
Financial Position date comprise the following:

Cash and cash equivalents $ 1,339,678
Grants and contributions receivable 313,009
Employee receivables 311
Subtotal financial assets available within one year 1,652,998
Less: Donor restricted funds (563,220)

FINANCIAL ASSETS AVAILABLE TO MEET CASH NEEDS
FOR GENERAL EXPENDITURES WITHIN ONE YEAR $_ 1,089,778

Educando has a policy to structure its financial assets to be available and liquid as its obligations
become due.
OCCUPANCY

During fiscal year 2024, Educando had three leases in Mexico; all of which are yearly lease
agreements which expire on May 31, 2025.

The following is a schedule of the future minimum lease payments:

Year Ending September 30, 2025 $ 16,299

Lease expense, including real estate taxes and utilities, under the aforementioned lease
agreements, totaled $24,507 for the year ended September 30, 2024.

11



WORLD EDUCATION AND DEVELOPMENT FUND DBA EDUCANDO

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2024

RETIREMENT PLAN

Educando has adopted a defined contribution plan for all eligible employees, effective January 1,
2009, covering all full-time employees with six months of eligible experience and a minimum age
requirement of 21 years. Matching employer contributions to the Plan are on a discretionary basis.
During the year ended September 30, 2024, no matching contributions were made. In accordance
with Mexican law, Educando would be required to pay certain severance fees to employees if they
terminate those employees. Educando has recorded a provision representing a percentage
(determined by management) of the amount that would be due if all employees were to be
terminated. The amount of the accrual is $18,183, which is recorded in accrued salaries,
severance, taxes and vacation on the Statement of Financial Position.

CONTINGENCY

Educando conducts programmatic activities in Mexico and maintains certain assets within the
country. The future results of those programs could be adversely affected by a number of potential
factors, such as currency devaluations, changes in local tax laws or changes in the political
climate.

SUBSEQUENT EVENTS

In preparing these financial statements, Educando has evaluated events and transactions for

potential recognition or disclosure through March 7, 2025, the date the financial statements were
issued.
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